
WHY THE 
Federal Solar 

Tax Credit 
IS SO IMPORTANT 

IN 2019

The Federal Solar Tax Credit is an energy Investment Tax 
Code (ITC) passed by Congress in 2006, and extended in 
2015. It offers a 30% federal tax credit on solar energy 
installations for residential and commercial properties.

2019 is the last year that homeowners can 
qualify for the full 30% tax credit. Here is the 
deduction schedule moving forward:
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Discover the Power of Solar Today

2019 is a big year for Arizona homeowners 
considering solar panel installation. Here’s what’s 

going on with the Federal Solar Tax Credit and why 
you have to act now to qualify for the full savings.

There are only a few months left to take advantage 
of the full Federal Solar Tax Credit savings. So don’t 
delay—start your solar installation with a free quote 

from Energy Solution Providers.

What Is the 
Federal Solar Tax Credit? 

What Happens 
After 2019? 

2019
30% deduction 

2020
26% deduction 

2021
22% deduction 

2022
and beyond:

deduction eliminated 
for residential systems; 

remains at 10% for 
commercial solar installations 

Qualified homeowners and business owners can 
take 30% of the total cost of their solar panel 
installation, and deduct it from their federal income 
taxes. And if the credit exceeds the amount of 
federal income tax due, the balance can be rolled 
over an additional year.

How Does the Federal 
Solar Tax Credit Work? 

In order for homeowners to qualify for the 2019 
deduction rate of 30%, their solar installation project 
must begin by the end of this year. This is defined 
as either the physical work related to installation, 
or as a payment of 5% of the total installation cost.

How Do I Qualify Today? 

2019

30% 
26% 

22% 

10% 


